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SURETY, PLATE GLASS 

and 

Miscellaneous Insurance 



A Manual containing policy formg 
and explaining the purposes and 
practical methods pertaining to 
Surety, Fidelity, Plate Class, Burg' 
lary. Credit, Physicians,' Druggists' 
and Dentists' Liability, General 
Water Damage, Sprinkler Damage, 
Title Guarantee, Fly Wheel, Strike 
Insurance, etc. 



In this Manual no reference is made to Personal Accident or 
Liability Insurance, for the reason that this ground 
has been fully covered in the Accident In- 
surance Manual and the Manual 
OF Liability Insurance. 
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GENERAL SUGGESTIONS. 

The field of operation open to an agent or broker devoting his 
attention to the various forms of fidelity, surety and miscellaneous 
insurance has become so extended that the opportunities for building 
up and maintaining a good income have been more than jdoubled 
within a few years. With the increase of the several purposes to 
which insurance now. applies, it becomes increasingly difficult to bear 
constantly in mind what are the details to be remembered in seeking 
business. In order that the agent or broker may be relieved of the 
labor of securing information each time a proposition is brought before 
him, it has been found advisable to bring together all the points of 
interest and some sample forms of contracts which can readily be 
referred to and which are always on hand at the moment when needed. 

It must not be supposed that any business can be secured without 
effort. As soon expect a crop to grow without planting the seed. The 
influence of a name will fail against the active energy of a man 
comparatively unknown. An agent should not be content without 
advocating his business, in person, at all seasonable lines. The results 
of his labors may come at any moment, when least expected. 

It is desirable to have on hand a few forms of each application, and 
these should be kept in good condition, as soiled blanks reflect upon 
the company. 

The activity of the surety companies in making known their readi- 
ness to meet the demands for every conceivable form of bond, and the 
natural distaste of any individual to become sponsor for the good 
faith of any one, however friendly, has led to the general adoption of 
corporate surety for individual bonds, and the agent benefits by this 
accession to the amount of business open to him. 

More attention should be given to the reputation of a surety com- 
pany for the payment of losses fairly and promptly. Claims do not 
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occur frequently, but when they do arise, the insurance is sorely 
needed. If the company adopt a system of delay and of creating 
difficulties, the value of the insurance is destroyed, and a dissatisfied 
client in the community can make himself heard to the detriment of the 
agent or broker placing the risk. Low rates and disinclination to pay 
claims invariably go hand-in-hand, for it follows that losses cannot be 
paid out of insufficient premiums. The public have been educated 
to believe in corporate suretyship; be careful, therefore, to avoid 
educating them down to low rates. 

The terms of the contract issued by a company should also have 
careful attention. In a case involving the law of corporate suretyship, 
the United States Circuit G)urt of Appeals characterized a bond of one 
surety company as a snare for the ^'unwary." If an agent or broker 
cannot understand the language of the contract, it is better to choose 
a company that can express its contracts in terms free from doubt. 

An agent needs no argument in favor of fidelity insurance other than 
the following figures, which not only show the enormous losses by 
embeazlements but the large increase in 1906 over the preceding year : 



1906. 



1905. 



Banks and trust companies. 

Benevolent associations 

Public service 

General business. 

Insurance companies 

Transportation companies . , 

Court trusts 

Miscellaneous 



$12,835,215 
365,538 


$6,816,729 


542,869 


1,734,720 


1,950,272 


2,376,298 


1,272,63s 


141,979 


55,835 


240,866 


136,824 


255,553 


798,667 


933,540 


1,049,70s 



$18,883,709 



$12,623,536 



Net increase $6,260,173 



One of the vexed social problems of the day is the "servant ques- 
tion." The amount of pay demanded does not meet one of the diffi- 
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GENERAL SUGGESTIONS. 

culties. Not only is every household exposed to the dishonesty of the 
servants employed, but by collusion with outsiders, entrance is often 
effected into houses containing valuable goods, and a clean sweep 
made of all that is convertible into cash. Servants do not stay long in 
one place, and the constant changes, and the ease with which 
references are tendered and accepted, renders the risk of burglary a 
serious one. There are few houses or apartments where the agent 
cannot show the advantage of a policy covering against theft and 
larceny. 

Credit indemnity, or insurance against excess loss, has made 
progress in public favor, but it is important for the agent to have 
clearly in mind the important features of the contract. No adjustment 
is made until after the policy term has run out, when the amount of 
loss, if any, can be ascertained. Credit insurance is essentially a 
business that may be expected to have a small loss ratio for a number 
of years, but must make ample reserves for the time of industrial 
disaster, which comes every few years and generally without warning. 
Thus contracts of credit indemnity written in times of prosperity may 
run into the time of storm, involving the insurance company in the 
payment of heavy losses, which cannot be avoided by the company, the 
policy being written for a period of twelve months. The agent will 
have regard to the financial condition of any company in whidi he 
places a credit indemnity policy. 



FIDELITY AND SURETY BONDS^ 



CHAPTER L 



HINTS TO AGENTS AND BROKERS. 

A few hints may be conveyed most effectively by suggesting to 

agents and brokers: 

Don't look down on your calling. 

Don't advocate any company in which you have not perfect con- 
fidence. 

Don't rebate any part of your commission. You earn it as fairly as 
the merchant charges his profit. 

Don't understate the cost of insurance in the first instance. When 
the fact is known, you are likely to lose the risk. 

Don't endeavor to secure business by traducing a competing com- 
pany. It is likely to react. Speak fairly of all good companies, 
but maintain your own attitude by all legitimate argument. 

Don't use too much literature or leave copies of contracts to be 
considered. They are liable to get into your competitor's hands 
and give him an opportunity of worsting you. 

Don't forget that your object is to close with your client for his 
insurance. While talking, lead him on to give you the necessary 
information to fill up the application, which will be ready for his 
signature before you leave him. 

Don't neglect to post yourself on current casualties and recent hap- 
penings in the business. Keep yourself up to date. 

FIDELITY AND SURETY BONDS. 

A fidelity bond undertakes to indemnify for loss by failure to 
account for and turn over all money and property belonging to the 
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FIDELITY AND SURETY BONDS. 

employer when called upon, or to faithfully perform the duties and 
trusts incident to the position of the employment 

Such bonds are issued in every business or appointment where 
persons are entrusted with the care or handling oi funds or valuables, 
or where persons become responsible for payment of taxes or duties. 
Fidelity bonds are required for — 

Agents (fire, life and miscellaneous). 

Associations (building and loan), including president, treasurer, 
secretary, collectors and clerks. 

Banks and Trust Companies. — Cashiers, tellers, collectors and 
clerks. 

Coal Cx>mpanies. — Branch managers, collectors or agents. 

Corporations. — Officers and employees. 

Clubs. — ^Treasurer, steward or cashier. 

Drivers of delivery wagons. 

Express Companies. — Officers and employees. 

Foreign Corporations. — Officers and employees. 

Fraternal Orders. — Officers, directors and trustees. 

Government officials. 

Grain Elevator Companies. — Officers and employees. 

Hotels. — Managers, cashiers and employees. 

Instalment Houses. — Salesmen and collectors. 

Insurance Companies. — Officers and employees. 

Lumber 0>mpanie8. — Branch manager or agent. 

Mercantile and Manufacturing Houses. — Officers and employees. 

Post Office Employees. — Carriers, inspectors and clerks. 

Railroads. — ^Ticket agents, sellers and employees. 

Steamship Companies. — ^Agent and purser. 

Telegraph and Cable Companies. — Officers and employees. 

CARE B«UST BE TAKEN IN FILLING OUT APPLICATIONS 

Two applications are generally required before issuing a fidelity 
bond; the one filled in by the employer, the other by the em- 
ployee. Much delay and annoyance will be saved if the agent will 
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SURETY, PLATE GLASS AND MISCELLANEOUS INSURANCE. 

recognize that the questions in the applications must be answered 
fully and without reservation. Any facts brought to light subse- 
quent to the filing of the application and which should have been 
answered therein may prejudice the case and possibly result in the 
bond being refused. Also, no question should be passed over un- 
answered. Proper care in attending to these matters is amply re- 
paid by prompt action in dealing with the applications, which at best 
is likely to be regarded as tedious, owing to the very thorough in- 
quiries that are made by the company. 

The premium is based upon the amount of the bond, but the 
rates vary with different companies, even on the same class of risk, 
so that no general idea can be suggested regarding the cost. 

MISREPRESENTATION MAKES A BOND VOID. 

It should be noted that the answers of the employer form a very 
important part of the contract. If any person authorized to sign on 
his behalf makes a statement that the duties of the person bonded are 
properly conducted and that his accounts are examined and found 
correct, recovery cannot be had tmder the bond if, when a loss occurs, 
these statements are found to be false. Further, any requirement for 
periodical independent auditing of the accounts must be maintained 
during the term of the bond. 

If an application, designates an employee in one employment, such 
as secretary or treasurer, the bond does not cover any transactions 
of that employee in another occupation. 

In the event of embezzlement, the clause requiring the employer 
to use due diligence in prosecuting the employee does not neces- 
sarily mean that a conviction be secured. 

It is important that the answers of both employer and employee 
be correct. If the employer makes any false answers, it vitiates the 
bond. 

The searching inquiries made of the person to be bonded and the 
employer in the case of a fidelity bond may be seen from the copy 
of a blank application herewith. (This form is to be filled out by the 
person to be bonded.) 



APPLICATION FOR FIDELITY INSURANCE. 

APPLICATION FOR FIDELITY INSURANCE. 

(Thta tonii b to be filled out by the person to be bonded.) 

APPUCATION FOR FIDELITY INSURANCE. 

in the som d t made by Mr. ol (Town and State) 

(title of pontion) at (bufdneaa address) in favor of (full name or exact 

style of employer). 

The information called for below should be fiven accurately and completely. All commusica- 
tions to the company in connectioii with applications are regarded as strictly confidential. 



FuD name of applicant 



Bom 



OQ.^ 



(Town and State) 
., 18. 



How long did you live there? 




Private residence address: 
How long hftve you Uved there? 
Where have you previously lived and for what 
periods? 

Do you own or rent the house in which you tivc, 
or do you board? 



Arc you — 

Single? 

Married? 

A widower?... 



How many are 
dependent upon 
you for support? 



Wife? 

A ^W ■■■■■■■■■■■■ ■! 



No. of children? Others? 
Ans.^ .^ ilM_ 



,Atu 



Do they reside with you? 

_ Ans..^ Ans 



How kmg have you been in 
the continuous service of 
the employer re<tuixing 
this insurance? 



In what positions? 



Where located? 



Date of taking present po- 

siticm requirmg diis 

insurance? 

,1«L- 



Shall you be engaged in any business, service, or occupation other than the above? Ans. 
If ao, give particulars. 



Do you receive any income beyond that of this employment? Ans., 
li so, please state amount and sources. 



Have you ever failed in business or compromised with creditors? Ans 

If ao, state — When, - , 1 ; Where,— ; BusinessL 

Name of firm, ; Assets, I ; Liabilities,^!. 

Name and present address of Assignee, 

Has final settlement been made? Ans.. 



If so, on what basis?. 



Names and addresses of three largest creditors: 



SURETY, PLATE GLASS AND MISCELLANEOUS INSURANCE. 

Do you own or hold any interest in real eitate? ^"« In whoaejiame^i the title? 

^nf 



Location ol such realty. 



Description. 



Value. 
t 



Tnflimbrance« 
I 



What is the approximate value of your personal property? I « c onsis ti ng of 



Have you any debts? Ans If so, give particulars as to 

Amounts. I Why incurred. I Names and addresses of crediton. 



Are you an endorser or surety for anyone? Ans. 
If so, please give particulars 



Have there ever been, or are there about to be, any judgments taken against you? Ans. 
If so, please give particulars 



Are you a member of any dub or social organization? AnSw 
If so, please give particulars 



Have you ever been dischsrged or suqiended from this or any other 

situation or engagement? Ans. 
If so, when and where? , 



Have you ever been from any cause in arrears or default in your present 
or in any previous employment? Ans.. 

Is any amount due from you to your employer on any account, either 
current or in arrear? Ans.. 

Is your life insured? If so, for what amount, in whose favor, and in 
what companies or assodations? 



Youx OccuPATioKs Thkouohout the Last Ten Ysais. 

Please i^ve accuraidy, particulars of your occupations or employments during the past ten 
years, showing tht full disposition of your time, whether you were employed or not. If you were 
at school or coU^e during any part of the period, give particulars of attendance at each school , 
with the name and address of your teachers. Begin in the top space with the most recent period. 
If the qwce here is insuffident, please complete the record on a separate sheet. 
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APPLICATION FOR FIDELITY INSUItANCE. 



The bond will not be issued unkas complete inf onnatian is giTen in diese 



From 


To 


Full name or exact style 
Of finn or corpontum) 
of your employer and 
his business address. 


Place 
Where 

YOQ 

Were 
Located. 


Name and 
Present Ad- 
dress of 
Your Super- 
intendent. 


Nature 

of Your 

Position 

or 

Oocupatkia. 


Why 

Did You 

Leaye? 


MofOk 


Month 










1 


190^ 


190-.. 












MoiUh 


Month 










2 


1 


1 












Month 


Month 










S 


1 


1 












Month 


Month 










i 


18 


18 












MofUh 


Month 










6 


18 


18-. 












Month 


Month 










e 


18.. 


18 












MonO^ 


Month 










7 


18 . 


18 








. 





If paid by salary, state annual amount and when payable. 
Will this salary be subject to any fine or reduction? 



., payable. 



If you are to be remunerated on any other baas, state nature of engagement with amount of 
probable monthly *flr"'"gft , 



What assistants or subordinates (if any) will participate in handling the funds or accounts 
of your office? - - 



Are they under bonds?. 



U 



SURETY. PLATE GLASS AND MISCELLANEOUS INSURANCE. 



Do you furnish any bond or security in Has 

position in addition to that now applied for? Ans. 
If so, state amount. I 



Names and addresses of such 
personal or corporate. 



EUnre you ever civen a bond] If so, when] 

with penaim sureties in [Ans was it in From , 1 

any position of trust? j force? J 

In what position? To whom was the bond payable?. 

Names and addresses of such personal sureties: «...~. 



to. 



HaTeyouerer applied to any company for a bond? Ans Was the bond issind? — 

If so, when was it in force ? From.. , 1 , to , 1 To whom was the bond payable ?. 

In what position?.. What company issued the bond? 



Has any company ever refused to issue or to continue a bond for you? Ans.. 

If so, when? , 1 Name of the compcmy... 

On what grounds was the bond refused? 



References. 
Give as references the names and post-office addresses in full of at least four persons well 
acquainted with you during the past ten or more years and not related to you. They must be 
persons of good standing in their respective communities. Please do not refer to any officer or 
fellow employee in the service in whidi you are engaged, nor to any former employer. 



Name. 


Profession 

or 
Business. 


Postal Address in Full. 
(Street and No. in Qties.) 




Mr.. .. 






Mr 











Mr. 








Mr 







Appucant's Parents, d Livino, or Other Nearest Relatives. 



Name. 



Relationship. 



Occupation. 



Address. 
(§treet and No. in Gtics.) 



I hereby declare that the foregoing statements are true, and I hereby apply to the 

...... .Company of New York, hereinafter called the company, for a bond in my bdialf of 
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APPLICATION FOR FIDELITY INSURANCE. 

mcb kind and in such amount as the employer to be named as benefidary in the said bond may 
now or hereafter require. I also hefd>y agree for mysdf, my heirs, executors, and adminis- 
trators, to indemnify the company against any losses, damages, costs, charges, and expenses 
it may sustain, incur,or become liable for in consequence of the said bond or any renewals thereof, 
or any new bcmd issued in continuation thereof or as a substitute therefor; and any pr(^)er 
evidence of the payment by the company of any such losses, damages, costs, charges, or expenses 
shall be ccmclusive evidence against me, my heirs, executors, and administrators, of the iMct and 
extent of my Ualnlity to the company under this agreement. I hereby further agree that the 
company shall have die right to decline to grant the bond applied for; that, in case the bond is 
granted, die company shall have the right to withdraw or caned the bond at any time; that the 
company shall not be required to disclose the redscms or grounds upon which any action on its 
part in connection with said bond may be based; and that the company shall not be responsible 
for any loos or damage that I may suffer by reason of any such action, any statutory provisions 
to tiie contrary being herd>y expre«Iy waived by me. 

Dated and sipied at , this day of , lflO_- 

(Town and State.) 
In the presence of 



Witness. (Signature in full of the Applicant.) 

EMPLOTXm'8 STATEMUfT. 

The employer to be indemnified under the bond herein applied for makes the following 

statements and answers to Company of New York as the basis in 

part of die said ccnnpany's undertaking, in case the bond shall be issued: 

The insurance appUed for is to cover the applicant in die position or office of 

at ^Jn the sum of I. It is to take effect from , 190.^, and 

will terminate liability as to future acts under any guarantee heretofore issued by the company 
to the employer in bdialf of the applicant. 

How long has die apfriicant been in your service? Since , 

(Enter here, "New employee," when that is true.) 



Mention all positions diat have been filled by the applicant in your service?. 



Has his employment been uninterrupted? Ans. 

If he has been at any time out of your service, please give particulars 



Have all the books of account kept, and the moneys and property handled, by 
the applicant or his predecessor in the position or office to be covered by this 
insurance, been examined and verified? Ans. 



If so, up to what date? , 190. 

By wlM»n was the examination made? ..^ 



Was any shortage then, or has any nnce, been discovered? Ans. 

18 



SURETY, PLATE GLASS AND MISCELLANEOUS INSURANCE. 

Has die applicant (if heretofore cngafed in yoar aervice) unif onnly 
glTen ntirfactian in his personal conduct, faithfully p er f or m ed 
his duties, and k^ and rendered his accounts correctly and 
without de&ult? 



Is the applicant now, or has he ever been, to your knowledce or belief , 
from any cause short, in arrears, or in defaiult, in this or any other 
service, office, or position? 

Is there, to your knowledce or belief, any amount due from the 
applicant to the employer or to any official of the employer? 

S^piature^. 



((Full name of individual employer or exact style 
Dated at ~~ , of firm or corporate employer.) 



.. 100 By.. 



Official Tttk:. 



The terms of the bond may be learned from the following sample: 

FIDELITY BOND. 

This bond made this day of 19 .... between here- 
inafter called tbe employee, as principal, and the hereinafter 

called the company, as surety, and hereinafter called the 

employer, 

WITNESSETH: 

Whereas, The employer has appointed the employee to the position of 
in the service of the employer, and 

Whereas, The employer requires security of the employee against loss 
which the employer may sustain by or through the fraud or dishonesty 
of the employee in the performance of his duties in said position, and . 

Whereas, The employer and the employee have delivered to the com- 
pany a statement and warranty in writing relative to the duties and re- 
sponsibilities of the employee in said position. 

Now, Therefore, in consideration of the sum of dollars the com- 
pany hereby obligates Itself and becomes surety for the employee to the 
employer, and hereby covenants and agrees with the employer, subject 
to the conditions herein contained, which conditions shall be precedent 
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FIDELITY BOND. 

to the light of the employer to recover under this bond, that It will at 
the expiration of three months after satisfactory proof of loss under 
this bond shall have been furnished to the company, make good and re- 
imburse the employer at the home office of the company to an amount 

not exceeding dollars for any and all pecuniary loss, sustained by 

the employer by reason of any moneys, bullion, funds, bills of exchange, 
acceptances, notes, bonds, drafts, mortgages or other valuable securi- 
ties embezzled, wrongfully abstracted and wilfully misapplied by the 
employee in the course of his employment in said position or in any other 
position in the service of the employer to which he may be temporarily 
appointed, temporarily elected or temporarily assigned during the term 

commencing on the day of 19 . . . ., and ending on the 

day of 19 , both days Inclusive, and which wrongful act or 

acts shall have been committed during said term, and discovered within 
six months after the expiration of said term. 

Provided, However, That If the employee during said term die, or retire 
from or be dismissed from such employment, or if the employer suspend 
his usual course of business within said term, or if this bond be canceled 
by the company as hereinafter provided, then in either of such events 
there shall be no liability on the part of the company unless the loss shall 
be discovered within six months next thereafter. 

THIS BOND IS BXBCUTBD UPON THE FOUiOWINQ BXPRBSS 

CONDITIONS: 

This company shall not.be liable under this bond for any sum or 
amount whatever, which the employee may at the commencement of the 
term hereinbefore specified, owe the employer, whether such Indebted- 
ness Is known to the employer or not; nor shall this company be liable 
for any failure, neglect or refusal of the employee to repay any debt for 
money borrowed of the employer. 

If at any time after the beginning of the term specified in this bond, 
the employer suspect, or if there comes to the notice or knowledge of 
the employer, any act, fact or information tending to show that the em- 
ployee is unreliable, deceitful, dishonest or unworthy of confidence, the 
employer shall Immediately so notify the company In writing, and if the 
employer fail or neglect so to do, the company shall not be liable for 
any act of the employee thereafter committed; and If at any time after 
the beginning of the term specified in this bond, there comes to the 
notice or knowledge of the employer the fact that the employee Is un-^ 
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reliable, deceitful, dishonest or unworthy of confidence, the company 
shall not be liable for any act of the employee, thereafter committed; 
and the employer shall immediately notify the company in writing of 
such fact, and if the employer fail or neglect so to do, there shall be no 
liability of the company under this bond. 

Upon discovery by the employer that a loss has been sustained, or 
of facts indicating that a loss has probably been sustained, the employer 
shall Immediately so notify the company in writing, and shall within 
three months make and furnish to the company sworn proof in writing 
with a detailed statement showing the amoimt of moneys, securities or 
other property embezzred, wrongfully abstracted or willfully misapplied, 
and the dates of the discorery of all such losses; all sums and credits 
due the employee, if any; the date when the employee retired or was dis- 
missed from the service of the employer, or, if dead, the date of death, and 
of all other suretyship against loss through the employee with the names 
of all companies and persons, their business addresses and the amounts 
guaranteed by each, and if the employer fail or neglect to give such 
immediate notice or to make sworn proof of loss within the time speci- 
fied, there shall be no liability of the company under this bond. 

The company upon the execution of this bond shall not thereafter be 
liable to the employer under any previous bond, the term of which has 
expired, and which was executed to cover the acts of the employee, ex- 
cept as hereinafter provided; and upon the execution by the company of 
any new bond, or renewal of this bond, all the obligations of this bond 
shall immediately cease and determine; it being mutually understood 
that only the last bond executed shall be in force at one time. Pro- 
vided, however, that the employer shall have the right to make claim 
and proof of loss within six months from the expiration of any expired 
bond for any loss occurring under said expired bond; but it is expressly 
understood and agreed that if any claim of proof of loss shall be so 
made under any expired bond during said period of six months, and if 
loss shall also occur under this bond and be discovered by the employer 
within said period of six months, the aggregate liability of the company 
for all losses under all bonds shall not exceed the amount of the largest 
of any one of said bonds. 

All written statements and declarations made by the employer to the 
company at or prior to the execution of this bond or any renewal hereof 
concerning the employee or his duties or accounts, are hereby made the 
basis of this bond or renewal, and all of such written statements and 
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FIDELITY BOND. 

deelarationB are hereby warranted by the employer to be true; and if 
any of said statements or declarations are false or untrue in any par- 
ticular, or if there be any suppression or misstatement of any fact ma- 
terial to the risk, then there shall be no liability of the company under 
this bond or under any renewal hereof. 

If the employer be a corporation, the knowledge of the board of di- 
rectors or trustees, or of any executive officer under salary, shall be the 
knowledge of the employer, except that the knowledge of any director, 
trustee or (Acer in collusion with the employee through whose acts the 
loss may arise, shall not charge the corporation. 

If any change Is made in the conduct of the employer's business, or in 
the powers or duties of the employee other than temporary, the em- 
ployer shall give Immediate notice of the same in writing to the com- 
pany, and if the employer fail or neglect so to do, there shall be no 
liability of the company under this bond. 

The employer shall, whenever requested by the company, and at the 
company's expense, make the necessary complaint, oath or affirmation to 
obtain the issuance of a warrant for the arrest of the employee for any 
fraud or dishonesty for which a claim and proof of loss shall have been or 
may be made under this bond, and shall use all diligence in prosecuting 
the employee to conviction; and such action when required by the com- 
pany shall be a condition precedent to recover under this bond. The 
employer shall, at the company's expense, both before and after payment 
by the company, give all information, evidence and assistance for the 
purpose of enabling the company to obtain reimbursement by suit or 
otherwise from the employee or from his estate for any and all sums of 
money which the company may have paid or become liable to pay under 
this bond. 

The company may at any time terminate its liability under and cancel 
this bond by depositing in the registered mail written notice of such 
cancellation addressed to the last known residence of the employer, stat- 
ing when such cancellation shall be effective, and in the event of such 
cancellation the company shall refund the premium paid less a pro rata 
part thereof for the time this bond shall have been in force, and in case 
of the cancellation of this bond the check of the company or of the 
company's representative enclosed with such written notice of cancella- 
tion shall be a sufficient tender of the return premium. 

If the employer shall at the time of the fraudulent or dishonest act of 
the employee committed, hold the bond, guaranty or security of any 
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other company or person covering against loss by tbe fraudulent or 
dishonest act of the employee, then the employer shall be entitled to 
recover under this bond only such proportion of the loss sustained as the 
amount covered by this bond bears to the amount of all the bonds, suar- 
ax^tles or securities, whether such other bond, guaranty or security is 
against solvent or Insolvent corporations or persons and whether the 
same be available or not. 

No action, suit or proceeding at law in equity shall be had or main- 
tained on this bond unless the same shall be commenced within one 
year from the time of making claim and the furnishing of a sworn proof 
of loss as hereinbefore required. 

There shall be no waiver of any of the conditions of this bond by or 
on behalf of the company, unless such waiver be clearly expressed in 
writing on this bond over the signature of the president or one of the 
vice-presidents with the seal of the company affixed and attested by the 
secretary. 

The acceptance of this bond or the making •claim or proof of any loss 
under it by the employer shall be taken and held as a covenant on the 
part of the employer to all the terms, provisions and conditions in this 
bond contained, and as an agreement that he will at all times use every 
precaution to detect and prevent any act on the part of the employee 
which would tend to render the company liable for any loss. 

The employee for himself, bis heirs, executors and administrators 
covenants and agrees to and with the company, that he will save, defend 
and keep harmless the company from and against all loss and damage of 
whatever nature or kind, and from all legal and other costs and ex- 
penses, direct or incidental, which the company shall or may at any time 
sustain, whether before or after legal proceedings by or against it to 
recover under this bond. 



PUBLIC DEPOSITORY BONDS. 

These are bonds .guaranteeing to States, cities and similar govern- 
ing bodies the safety of bank deposits. Such bonds are issued when 
the condition of the bank, the character of its directors and other 
incidents of the risk are reasonably favorable from an underwriting 
point of view. 
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DEPOSITORY AND OTHER BONDS. 

INDIVIDUAL DEPOSITORY BONDS. 

These are bonds guaranteeing to executors, administrators, 
guardians, business houses and to private depositors generally the 
safety of bank deposits. Such bonds are issued upon banks of good 
standing. 

DIRECTORS^ TRUSTEES AND OFFICERS OF 

CORPORATIONS. 

An action may be maintained to procure a judgment — 

(i) Compelling an accounting for official conduct, including neg- 
lect or failure to perform their duties in the management and dispo- 
sition of funds and property, or 

(2) Compelling payment of money or property acquired to them- 
selves or transferred to others or lost or wasted by or through' 
neglect of or failure to perform their duties. 

Bonds ^re issued to indemnify such directors, trustees and officers 
against the result of such action. 

LOST CERTIFICATES. 

It frequently happens that stock and other certificates are lost or 
mislaid. Usually new certificates will not be issued in replacing 
those lost unless a suitable bond of indemnity is furnished. When 
such certificates have not been indorsed and are therefore not 
negotiable, a bond of indemnity will be issued when the applicant is 
a person of character and responsibility. 

JOINT EMPLOYERS AND EMPLOYEES BOND. 

A blanket bond is issued by some companies, in which case an 
application is required — one from the employer and from each em- 
ployee bonded. The changes in the contract are effected by means 
of a schedule showing the existing risks and the dates of those dis- 
continued. 

A special form of bond is required by the Bankers Association. 



SURETY. PLATE GLASS AND MISCELLANEOUS INSURANCE. 

and is issued by the companies. It is claimed that this form is not 
as satisfactory to the companies as their own contract, and that a 
higher premium is charged for the bankers' form, but in the absence 
of any uniform rates it is difficult to say how much reliance can be 
placed on this statement. 

The premium is based upon the amount of the bond. 

The payment of any loss, total or partial, under a fidelity bond, 
cancels the bond. 



TREASURY RULES REGARDING OFFICIAL B02SIDS. 

Official bonds are required to be renewed every four years. Re- 
newals at more frequent intervals will not be permitted. 

No surety company shall be accepted as sole surety on any recog- 
nizance, stipulation, bond or undertaking for an amount greater than 
lo per cent of its paid-up capital and surplus. 

Two or more companies may be accepted as sureties up to lo per 
cent of capital and surplus, but the sureties must execute the obliga- 
tion jointly and severally. 



CONTRACTORS' AND COURT BONDS. 

Surety bonds are issued in the case of contractors and in judicial 
court proceedings to guarantee the faithful performance of the con- 
tract or duty undertaken, for example: 

Contractors are required to furnish bonds to municipal. State and 
Federal governments, corporations and private firms or individuals 
for the performance of various construction work. 

Court bonds are required on the appointment as administrators, 
guardians, assignees, receivers, trustees, executors, guardians, ap- 
peal bonds, attachments, injunctions, replevin, etc. 

Municipal license bonds are required for auctioneers, brewers, 
druggists, plumbers, stationary engineers, employment agencies, ex- 
press men, pawnbrokers, etc. 

Internal Revenue and Custom House bonds are required by the 
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CONTRACTORS* BONDS. 

Federal Government of brewers, distillers, gaugers, tobacco and 
cigar makers and importers. 

Warehouse bonds are issued to the owners of warehouses, cover- 
ing their liability for the faithful performance of their contracts. 

INDIVIDUAL CONTRACTORS' BONDS. 

When public or private work is advertised for bids, the agent will 
find it to his advantage to get in touch with the various contractors 
likely to estimate for the work, and to arrange for the issuance and 
terms of a bond in the event of the contract being awarded. There 
are many elements tending to make estimates so uncertain that the 
value of a bond guaranteeing the performance of the work within the 
terms and time limit of the contract must vary greatly. This is par- 
ticularly true of public works based upon soundings and tests, which 
are more or less perfunctory. Quicksands may be encountered; 
rock of an obstinate and unexpected character may require to be 
blasted away; caving in involving valuable buildings may occur, 
while gas may accumulate from leakage or other causes, resulting in 
costly explosions, and, by no means least, the chance of labor strikes 
and demands for increase of pay beyond anything contemplated 
when the bids were made, may result in ^he contract being abandoned 
and thrown upon the surety company for completion. 

The agent will readily appreciate that if one contractor with a bid 
of $450,000 is awarded a contract where the next bid is $500,000, and 
other bids still higher, a bond at 2% per cent on $450,000, or $11,250 
premium, does not bring the award up to as satisfactory a basis as 
the bid of $500,000 without any bond. It is, therefore, necessary for 
the contractor to put up acceptable collateral for an amount to be 
agreed upon by the surety company. 

In the event of the contractor failing from any cause to complete 
the work for which the surety company has become responsible, the 
company may either assume the completion themselves or let out 
the work by sub-contract. In the latter case, it is safe to say that 
the price to be paid far exceeds the original price on which the con- 
tractor failed. 
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Contractors using explosives are required to give bond to the 
city protecting it against damage in the prosecution of their work. 

Printers and others furnishing supplies to the Government or to 
State, county or municipal authorities are frequently required to 
furnish corporate bond for the execution of the contract in all its 
conditions, whether it be delivery on time, quality of goods or work, 
and compliance with the terms of the specifications. 

The premium is based upon the amount of the contract 

The form of contract generally issued may be understood from the 
following sample : 

FORM OF CONTRACTOR'S BOND. 

Know all men by these presents: That we as principal and the 

as surety, are held and firmly bound unto in the sum of 

dollars, lawful money of the United States, for the payment of 

which we hereby bind ourselves, our heirs, executors, administraton and 
successors. Jointly and severally, firmly by these presents. 

The condition of the above obliga,tion is such that. 

Whereas, The principal has entered into a certain contract with the 
above named obligee, a copy of which is hereto attached and made a 
part hereof as fully as if set forth at length herein. 

Now, if the principal shall keep, do and perform each and every of the 
matters and things in said contract specified to be by said principal 
kept, done and performed, at the times and in the manner In said con- 
tract specified, and shall make good to the above named obligee all loss 
and damage which the said obligee may sustain by reason of failure or 
default on the part of said principal, then this obligation shall be void; 
otherwise it shall remain in full force and effect 

This bond is executed by , as surety, upon the following express 

conditions, which shall be conditions precedent to the right of the above 
named obligee to recover hereunder: 

(1) The obligee shall keep, do and perform each and every of the 
matters and things set forth in said contract to be by the obligee kept, 
done and performed, at the times and In the manner in said contract 
specified. 

(2) If at any time the principal shall in any manner fail, neglect or 
refuse to keep, do or perform any matter or thing at the time and in 
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FORM OF CONTRACTOR'S BOND. 

the manner in said contract set forth and specified to be by the said 
principal kept, done or performed, the obligee shall immediately lo notify 
the company in writing. 

(3) If at any time it appears that the principal has abandoned the 
work or does not Intend or will not be able to carry out the contract, the 
obligee shall immediately so notify the company in writing by registered 
letter, prepaid, and the company shall have the right, at its option, to 
assume, sublet or complete such contract; and all moneys due then or 
thereafter under said contract, including percentages withheld until 
completion, shall be paid to the company as and when due under the 
said contract, and the company, if it so elects, shall be subrogated to all 
rights of said principal. 

(4) The obligee shall before paying to the principal any instalments 
under said contract require the principal to produce receipted bills for 
all labor and materials furnished for the work in said contract specified; 
and should the principal fall to produce such receipted bills, the obligee 
shall immediately so notify the company in writing by registered letter, 
prepaid, and shall upon demand pay to the company all moneys which 
would have been due and payable to the principal had the principal pro- 
duced such receipted bills. 

(5) The obligee shall give the compcmy due notice in writing before 
the last payment under said contract is made to the principal. 

(6) The failure, neglect or refusal of the obligee to keep, strictly ob- 
serye and fully perform any of the matters and things hereinbefore 
stipulated to be done, kept or performed by the obligee, at the times 
and in the manner specified, shall relieye the company from all liability 
under this bond. 

(7) No action, suit or proceedings shall be brought or maintained 
against the company upon this bond unless the same shall be commenced 
within six months after the first breach of said contract, and this bond 
shall not cover loss, reconstruction or repairs resulting from acts of God, 
war, riots, labor difficulties called strikes, fire or the elements, nor shall 

the company be liable for a greater sum than dollars because of 

or on account of this bond. 

AUTOMOBILE BAIL BONDS* 

When an automobilist is arrested far any cause, and is required 
to give bond immediately, it can be quickly arranged provided an 
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application has been made to one of the surety companies that makes 
a specialty of issuing such bonds, by which the owner of the auto 
can, by signing one of the bonds, bind the surety company. 

The bonds are issued in sets of five for an annual premium, and 
at the end of the year the unused are redeemed and an allowance 
made therefor. 

In any case where the bond is used, the surety company requires 
immediate notification. 

JUDICIAL BONDS* 

Corporate bonds are generally preferred to personal bonds. In 
the case of replevin, appeals, supersedeas, maritime libel, injunctions, 
attachments, release of attachments, petitions, civil arrests, capias, 
indemnity to sheriff, land damages and security for costs, it is usually 
required by law that a bond be furnished guaranteeing that any 
damages resulting from the action will be promptly settled, and that 
the costs will be promptly paid into court The amount of the bond 
is determined by the court, and in appeal cases is fixed at double the 
amount of the judgment. The premium is fixed upon the nominal 
amount of the bond. 

FIDUCIARY BONDS. 

These bonds combine the features of both judicial and fidelity 
bonds, covering the faithful performance of duties and responsibility 
for the handling of funds, and are issued to persons holding property 
or funds in trust for others. All trustees are required to keep strict 
account of these transactions. The class to which these bonds are 
issued are assignees, receivers, guardians, trustees and executors. 

It must be kept in mind that the period for which a bond is re- 
quired in the cases mentioned must continue until the trust is dis- 
charged, whether it be one year or twenty years, and that the selec- 
tion of a good company is of first importance. The bond, once 
issued, cannot be canceled provided the premium is paid. 

State, county, municipal and many Government officials are re- 
quired to furnish bond for the faithful performance of duty, fiddity 
of trust and for responsibility for official acts. 
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CHAPTER n. 



The constantly increasing use of plate glass in modern buildings, 
and the necessity of adopting plate glass show cases to give effective 
display to various forms of merchandise has resulted in the constant 
growth of plate glass insurance, by which a company carrying a policy 
on any risk will, upon notice of a loss, at once proceed to repair the 
loss and take charge of the salvage. The assured is relieved of trouble 
beyond notifying the company of any breakage. 

The agent should read carefully the following rules, rates and classi- 
fications which are presented as a general guide as to the conditions 
under which glass insurance is written and the cost thereof. The rates 
quoted are a part of those in force in the New York Metropolitan 
district. The rates and rules vary somewhat for other sections of the 
country, the rates in Philadelphia, Baltimore and Washington, for 
illustration, being some twenty per cent lower than in New York, while 
those for the Pacific Coast range about twenty per cent higher. Agents 
should be especially careful to see that every portion of the application 
is correctly filled out, so that proper information may reach the com- 
pany of the risk to be covered. Any neglect in this respect may lead 
to dissatisfaction to the assured, the company and the agent. 

No agent is permitted to change in any respect the conditions of the 
policy, or to grant, by indorsement or otherwise, any privileg[e_iixL 
concession not already embodied in the printed conditions thereof. 

No policy shall be issued for a longer period than one year, except 
for a fractional part of the next succeeding year. 

Whenever it shall be necessary to issue a blanket policy on a risk, 
the agent must refer to the company. 

Any omission of certain lights of glass contained in any store fronts 
basement, or grade floor risk, where any glass is insured, must be pro- 
vided for in the policy by an indorsement explaining such omission, 
either specifically or in a 'general way by using the phrase "insurance 
on balance of glass not wanted," and under no circumstances must 
any light of glass be omitted if the risk contains one or more other 
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lights of the same size, unless such omission is specifically mentioned 
by stating the size and location of such light or lights, and, in the 
event of the covering of glass contained in any story aibove the store 
risk, or of inside glass, these instructions shall apply separately thereto. 

No policy shall be issued covering a partial interest or ownership in 
plate glass, unless the full premium is charged for every light covered 
as if full interest was insured, nor shall any glass be insured at a 
specific valuation (except as provided for under ratings for fancy 
glass) at any less premium than that chargeable for replacement. 

The following is a copy of the standard plate glass policy : 

STANDARD PLATE GLASS POUCY. 

In consideration of dollars (| ) premium, the 

Company (herein called the company), does hereby insure 

herein called the assured against loss by breakage of the glass 

in the premises No in the town or city of and State of 

and occupied as and described in the following schedule: 



No. 

of 

Plates. 


Height 

in 
Inches. 


Width 

in 
Inches. 


Location and 
Descnption of 
Glass Insured. 


No. 

of 

Plates. 


Height 

in 
Inches. 


Width 

in 
Inches. 


Location and 
Description of 
Glass Insured. 
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And this company does hereby promise and agree to make good unto 

or to his, her or their heirs, executors, administrators or assigns, 

all such loss or damage as shall happen by breakage of the glass above 
specified, from the day of , one thousand nine hundred and 

26 



STANDARD PLATE GLASS POLICY. 

at tw«lTe o'clock noon, until the day of one thousand 

nine hundred and at twelye o'clock noon standard time, at the 

place where the policy has been countersigned. 

It is expressly provided and this policy is subject to the following 
conditions: 

1. That such breakage shall be the result of accident and due to 
causes beyond the control of the assured. 

2. That in the event of breakage notice thereof must be given to the 
company immediately, with particulars of the breakage, and a state- 
ment of the cause so far as the same can be determined. 

3. That said loss is to be estimated according to the value of the glass 
at the time the breakage happens, provided that this company shall be 
at liberty to pay the actual value of the glass broken, or to replace the 
glass, as it shall elect; and in case it shall elect to replace the glass, it 
shall replace the same, without unnecessary delay, after satisfactory 
proof of said loss has been made by the assured. In either case the 
broken glass belongs to the company. 

4. That this company is not liable to make good any loss or damage 
which may happen by or in consequence of any fire (whether on the 
premises above described or not) or of invasion, insurrection, riot, or 
of any military or usurped power. 

5. That this company is not liable fof loss or damage to glass caused 
by earthquake or inundation, or by the blowing up of buildings. 

6. That this company is not liable for any loss or damage to glass 
caused by the same being scratched or defaced. 

7. That this company is not liable for loss or damage to ornamentation 
of the glass hereby insured, such as silvering, staining, painting, carv- 
ing, cutting, lettering, embossing or other fancy work thereon, nor for 
loss or damage to frames or sashes, unless the same is specifically men- 
tioned in the above description of the glass, or in an endorsement of this 
policy signed by an officer of this company at the home office. 

8. That this company is not liable for loss or damage to glass, while 
the same is being glazed, nor until such glazing is completed in a work- 
manlike manner. 

9. That whenever it is necessary in order to replace a broken mirror, 
insured by this policy, to remove frames or fixtures, the expense of re- 
moving and replacing such frames or fixtures shall be borne by the 
assured. 

10. That this policy is issued subject to the agreement that the as- 
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sured will uie all reasonable eflorto to presenre the glase from loss or 
breakage; In case it becomes subject to breakage by reason of the build- 
ing not being completed or by reason of alterations or repairs to the 
building, or of remoyal of the glass, or of repairs to the frames, this 
company shall not be liable for any loss or damage which results from 
such conditions. 

11. That in the event of breakage, it shall be the duty of the assured 
to make all reasonable efforts to prevent further breakage, and the 
assured shall allow employees of the company to take all necessary 
measures to preserve the glass from further loss or damage. Whenever 
necessary, the assured shall, at his own expense, remove any woodwork, 
gas fixtures or other obstructions to the replacing of the glass. 

12. That in case any portion of the glass hereby insured shall be 
broken, and the company shall replace the same, or pay for the same, 
this insurance shall cease as to that portion of the glass, and the same 
shall not, nor shall the glass which is put in the place of the same, be 
any longer covered by this policy unless an additional pro rata premium 
be paid to insure it to the expiration o< this policy. In case all the 
glass insured shall be broken, then, upon the same being replaced or 
paid for by this company, this insurance shall cease. 

13. That no assignment of this policy nor waiver of any of its condi- 
tions shall be valid, unless endorsed hereon by an officer of the com- 
pany at the home office. 

14. That this policy may be canceled at any time at the request of 
the assured, in which case the company may retain the customary short 
rates for the time the insurance has been in force. This policy may be 
canceled by the company on giving five days' notice in writing, and 
tendering a ratable proportion of the premium paid; the company's 
check mailed to the address of the assured shall be a sufficient tender. 

15. That no suit or action of any kind against the company for the 
recovery of any claim under this policy, shall be sustainable in any 
court of law, unless such action or suit shall be commenced within the 
term of twelve months after such loss or damage shall have occurred. 

16. That in case of dispute between the assured and the company re- 
specting a breakage, the matter shall, on the written request of either 
party, be submitted to the Judgment and determination of arbitrators, 
one to be selected by the company, and another by the assured; the 
arbitrators so chosen, previous to undertaking such arbitration, shall 
agree upon a third disinterested person, who shall act as umpire. Tbo 
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award of any two such arbitrators shall be final, and the expense of the 
arbitration shall be assessed by the arbitrators as may appear to 
them Just. 

17. That in any matter relating to this insurance, no person, unless 
duly authorized in writing, shall be deemed the agent of this company. 

18. That no Insurance, whether original or continued, shall be con- 
sidered in force until the premium is actually paid to the company or 
its authorized agent. 

19. That all rights and equities of the assured against any party or 
parties who may haye caused or are liable for any damage or loss 
covered by this policy, shall revert to the said compliny, and the as- 
sured, by any necessary instrument in writing, shall, on demand, sub- 
rogate the company to such rights and equities. 

INSTRUCTIONS ON UNDERVRITING* 

It is important for the agent to satisfy himself that the glass to be 
insured is properly set and free from cracks. Cracked glass, if in- 
surable, to be plainly designated by diagram showing nature of break. 
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Obtain the number of panes or lights, the exact size of each and 
the position they occupy in the window. They are usually described 
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as the "front lights," "vestibule" or "retuni to the door" lights, "end" 
or "return to buildings" lights, "door" and "fan" lights, and where the 
lights are set one above another they are designated as "upper" or 
"lower" lights. 

PREMUH CHARGE. 
The premium for any size glass will be found by referring to the 



COMMERCIAL PLATE GLASS RISKS. 

each page represent the smallest measurement or the width of a light 
in inches, and those at the side, the height or longest measurement 
At the junction of the two columns you will find the premium in 
dollars and cents. This applies whether the light is set horizontally or 
perpendicularly. If the glass measures odd inches or parts of inches, 
take the next largest even num'ber to obtain the premium. A sample 
of two of the pages in the manual are given here at length. 

To ascertain the premium on sizes of glass not given in the manual, 
the excess of inches in length shall be taken therefrom and added to 
the width, but no greater excess shall be taken from the length of any 
light than is required to obtain a width which shows a premium charge. 

Glasses measuring between the sizes shown in the manual (i. e., odd 
or fractional inches) shall take the next higher size. 

When computing premiums on lights of glass that are odd inches in 
dimensions or fractional parts of an inch, whether odd or even (for 
example, the light to be insured being 137 x 35 or 2454 x 60}^,), said 
lights are to be charged for as though they were 138 x 36 and 26 x 62, 
being tfie next higher even sizes; the exact sizes, however, to be 
stated in the policy. 

To ascertain the correct size of glass for insurance purposes, the 
daylight measurement (i. e., from sash to sash) must be taken in all 
cases, and three-quarters of an inch added to the length and to the 
width to cover the setting in rabbet, and the premium must be 
diarged on. the size thus obtained, having in mind the rule relative to 
odd inches and fractional parts of an inch, as given above. 

COMMERCIAL RISKS. 
Including all risks not elsewhere specifically provided for. 

EXTERIOR GLASS— BUILDING WITHOUT BASEMENT. 

Grade Floor. — All exterior plain plate glass, the lower edge of 
which is less than eight feet above the sidewalk — ^book figures. 
All exterior plain plate glass, the lower edge of which is eight feet 
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or more above the sidewalk— one-half bode figures. If ornamented, 
proper percentage shall be added, as provided herein. 

Upper Floors. — All exterior plain plate glass (front or rear) in any 
floor above grade floor of building, or in a gallery or balcony, pro- 
vided lower edge of said glass is eight feet or more above sidewalk — 
20 per cent of book figures. If ornamented, proper percentages shall 
be added, as provided herein. 

Vestibule glass in commercial risks leading to dwelling apartments, 
including outer or inner doors, fans and side lights, classed as dwell- 
ing — see "Dwellings." 

All ornamentation (except embossed number and beveling) as well 
as bent lights, however, must be charged for at the percentages pro- 
vided for such ornamentation or bending. 

BUILDING WITH BASEMENT* 

Basement— All exterior plain plate glass (regardless of height from 
sidewalk) when, in basement used for commercial purposes, shall be 
charged for at book figures. Upper lights and transoms not beins 
subject to discount 

First Floor Over Basement. — ^All exterior plain plate glass, except 
upper glass (front or rear), set in a story occupied for commercial 
purposes, directly over basement, provided lower edge of said glass is 
eight feet or more above sidewalk— two-thirds of book figures. Upper 
glass on said floor — one-half book figures. If ornamented, proper per- 
centage shall be added, as provided herein. 

If lower edge of glass on said floor is less than eight feet above side- 
walk, grade floor rate will apply. 

All exterior plain plate glass (front or rear) in all floors above the 
floor over basement— 20 per cent of book figures. If ornamented, 
proper percentage shall be added, as provided herein. 

Vestibule glass in commercial risks leading to dwelling apartments, 
including outer Or inner doors, fans and side lights, classed as dwell- 
ing — see "Dwellings." 

All ornamentation (except embossed number and beveling) as well 
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as bent lights, however, must be charged for at the percentage pro- 
vided for such ornamentation or bending. 



INSIDE GLASS. 

Inside Glass. — Inside plain plate glass (except show cases and mir- 
rors), in commercial risks, saloons, caf6s and billiard rooms— one-half 
book figures. When bent or otherwise ornamented the proper percent- 
age shall be added, as provided herein. 

Inside glass includes all glass wholly inside of the outer permanent 
doors of a commercial risk excepting show cases and mirrors. 



ARCADE GLASS* 

Arcade Glass. — It is understood that by the term "arcade" is meant 
a public passageway c^en to the use of pedestrians only. 

All glass (excepting inside glass, show cases and mirrors) on arcade, 
subject to a reduction of 50 per cent from the rate provided for same 
style of glass in commercial risks cm a public street. 

Inside glass show cases and mirrors in arcade stores rated as in ordi- 
nary commercial risks. 

CHURCHES 

All exterior and interior plain plate glass in cfaurche$->-one-third 
book figures. If ornamented, proper percentage shall be added, as pro- 
vided herein. 

Art or cathedral glass (except memorial windows) in churdies or 
private residences — 2 per cent on valuation. Such valuation to be 
stated in the policy, and must not be less than $1 per square foot If 
any building other than a church or private residence — 5 per cent on 
valuation. 

Memorial windows — 5 per cent on valuation insured. Such valua- 
tion to be stated in the policy. 
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CLUBHOUSES. 

All exterior and interior plain and beveled plate glass, and plain and 
beveled mirrors in that portion used for dwelling and clubhouse pur- 
poses only, rated same as dwellings. Show case glass not included. 

Show case glass, wherever located in clubhouses, plain — ^three-fifths 
of book figures. If beveled or otherwise ornamented, the proper per- 
centage shall be added, as provided herein. 

Show case glass in clubhouses, wherever located, clamped or glued — 
book figures plus 50 per cent. If bent or otherwise ornamented, the 
proper percentage shall be added, as provided herein. 

All exterior and interior glass in that portion of duUiouse occupied 
as stores shall be rated as in commercial risks. 

Awnings or canopies, see ''Art and Ornamental Glass." 

DWELLINGS. 

All exterior and interior plain, or beveled plate glass, or plain or 

beveled mirrors, in dwellings — one-half book figures. 
Cathedral or art glass (except memorial windows) in dwelling's — 2 

per cent on valuation insured, which shall not be less than $1 per 

square foot, said valuati<xi to be specified in the poHcy. 
Memorial windows, as in "Churches." 
Awnings or canopies, see "Art and Ornamental Glass.", 
Vestibule lights in commercial risks leading to dwelliilg apartments, 

inside or outside glass, classes as dwelling risk— one-half book figures. 

All ornamentation (except embossed number and beveling) as well as 

bent lights, however, must be charged for at the percentages provided 

for such ornamentation or bending. 

HOTEL BUILDINGS. 

All interior and exterior glass in that portion of hotel oocupied as 
stores to be rated the same as similar glass in commercial risks except 
mirrors in cafes and billiard rooms. 

Hotel dining rooms without bars not classed as stares. 
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Mirrors in cafes and billiard rooms, see "Mirrors." 

All exterior plain plate glass on the grade or basement floor of 
hotels, except in that portion occupied as stores — ^two-thirds of the 
book figures. If ornamented, proper percentages shall be added, as 
provided herein. 

All exterior plain plate glass in hotel floors above the grade floor — 
20 per cent of book figures. If ornamented, proper percentage shall be 
added, as provided herein. 

All interior plain and beveled plate glass and plain and beveled 
mirrors, excluding show cases, in hotels, except in that portion occu- 
pied as stores— one-half of book figures. (Hotel dining rooms with- 
out bars not classed as stores.) If ornamental, except beveling, proper 
percentage shall be added, as provided herein. 

HOSPITALS^ MUNICIPAL BUILDINGS AND LIBRARIES 

All interior and exterior plain and beveled plate glass, and plain and 
beveled mirrors and plain show cases in the above — one-half book 
figures. If ornamented, proper percentage shall be added, as pro- 
vided herein. 

Show case glass, clamped or glued, in the above — ^book figures. 

Theaters classed as commercial risks. 

SHOW CASES IN STORES NOT INCLUDING WALL CASES 

This paragraph does not apply to any class of risk except stores. 
For other classes see special sections. 

Show cases, plain (not clamped, glued or ornamented), add 50 per 
cent to book figures. If bent, double the plain glass rate, or three 
times book figures. If otherwise ornamented, proper percentage 
should be added, as provided herein. 

Shelves, either rough or polished edges, in inside show cases in com- 
mercial risks — ^book figures plus 50 per cent 

Mirrors inside of show cases of any manufacture, provided the mir- 
rors themselves are not clamped or glued — ^book figures. 

86 



SURETY, PLATE GLASS AND MISCELLANEOUS INSURANCE. 

Clamped or glued show cases — ^two and one-half times book figures. 
(Waiving the additional 50 per cent provided for plain cases.) 

If also bent or otherwise ornamented, proper percentage shall be 
added, as provided herein. 

Show cases inside or outside fastened with screws, but not damped 
or glued, shall be charged for at a rate of 50 per cent more than for 
plain plate show cases similarly located. 

Shelves in such show cases — ^book figures plus 50 per cent for in- 
side cases and plus 100 per cent for outside cases. 

Show case, glass outside (plain plate glass not clamped or glued), 
including shelves either rough or polished edges — ^twice book figures. 

When same is bent or otherwise ornamented, proper percentage 
shall be added, as provided herein. 

Show case, glass outside, clamped or glued — ^five times book figures. 

If bent or otherwise ornamented, prefer percentage shall be added, 
as provided herein. 

Shelves in such outside show cases, either rough or polished edges — 
twice book figures. 

Wall case, glass same as inside glass — see "Inside Glass." 

MIRRORS 

Mirrors, plain, in commercial risks — ^book figures less 20 per cent 

Mirrors, beveled, or otherwise ornamented (not bent) in commercial 
risks — ^book figures. If 'bent, the proper percentage shall be added, as 
provided herein. 

Mirrors, plain, in saloons, cafes and billiard rooms, except club- 
houses and dwellings — book figures plus 20 per cent. 

Mirrors, beveled, or otherwise ornamented (not bent) in saloons, 
cafes and billiard rooms, except club houses and dwellings — ^book fig- 
ures plus 30 per cent. 

Mirrors, outside, beveled or otherwise ornamented (not bent)— 
twice book figures. 

Mirrors (not bent) when in show cases set in frames — ^book figures. 

If any of the above mirrors are bent, same shall be subject to an 
increase of 100 per cent over the rate named. 

36 



ART AND ORNAMENTAL GLASS RISKS. 

For mirrors in dub houses and dwellings, hospitals, municipal build- 
ings and libraries, see special section. 
Mirrors, clamped or glued — ^three times book figures. 

ART AND ORNAMENTAL GLASS. 

Art glass (except in churches and private residences), whether 
cathedral, jeweled or metal, including coppered, leaded, etc., except 
in memorial windows, awnings or canopies — 5 per cent on valuation 
insured, which shall not be less than $1 per square foot. Valuation 
to be specified in the policy. This rate is not subject to reduction on 
account of location in building. 

Churches and private residences — see "Churches" and "Dwellings." 

Awnings or canc^ies outside of any floor in any class of building, 
when composed of fiat glass, whether plain, wired or rough glass — 
twice book figures. 

Awnings or canopies outside of any floor when composed of bent 
glass — four times book figures. 

Measurements of each light to be specified. 

Awnings or canopies outside of any floor when composed of art 
glass of various patterns, or leaded cathedral glass, the charge shall 
be as follows : 5 per cent on a valuation of $10 per running foot when 
attached to dwellings or club houses without stores, and 7J^. per cent 
on said valuation when attached to saloons or other commercial risks. 

Measurements to be from building front to building front outside 
the awning edge. 

Bent glass, not ornamented, containing 54 square feet or less, add 
100 per cent. If ornamented — see "Chipped," etc., following. 

Bent glass, not ornamented, exceeding 54 square feet, add 200 per 
cent. If ornamented — see "Chipped," etc., following. 

Beveled or polished edge plate glass, add 20 per cent. 

Canopies — see "Awnings or Canopies." 

Chipped, cut, embossed, mitred, stippled or ground glass, add 100 
per cent for one style of above only. If more than one style, add 150 
per cent, and if the same be beveled in addition, add 170 per cent. If 
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same be also bent, 300 per cent shall be added without extra charg^e 
for beveling, provided the said bent and ornamented plate does not 
exceed in area 54 square feet. If over 54 square feet, 500 per cent 
shall be added. 

Clamped or glued glass in store fronts — two and one-half times the 
book figures. 

If the above be bent or otherwise ornamented, the proper percentage 
shall be added, as provided herein. 

Plate glass set with screws (not clamped) — ^book figures plus 50 per 
cent. 

Colonial, Florentine, ribbed, rough and all other styles of fancy 
glass not specifically provided for — ^book figures; with proper reduc- 
tion or addition for location in building. 

Iron door glass. Plain plate glass set in iron doors with portion 
cut out for lock, wherever located — ^five times book figures. If no 
portion is cut out for lock, no additional charge will be made. 

Lettering or painted designs on glass — 5 per cent on valuation of not 
less than $1 per running foot, including spacing for lettering and the 
cost valuation for designs. Valuation of the painting on the desig^n 
on each light to be stated in policy. This rate is not subject to reduc- 
tion or addition on account of location in building. 

Memorial windows (wherever located) — 5 per cent on valuation in- 
sured. Such valuation to be stated in the policy. 

Rough glass classed as plain plate. 

Ribbed glass classed as plain plate. 

Partition glass, including doors and wall cases, classed as inside 
glass. 

Prism glass (wherever located) — 5 per cent on fixed valuation of 
not less than $1 per square foot ; valuation to be stated in the policy. 

Roof glass classed as skylight glass — see "Skylight Glass." 

Shelving, not in show cases, when plain glass — book figures ; when 
with polished edges — ^book figures plus 20 per cent. 

Sheet glass, plain, when insured must be charged for as plain plate ; 
if ornamented, proper percentage shall be added, as provided herein. 
\ Skylight glass of any description, wherever located — book figures. 
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Vestibule glass in commercial risks leading to dwelling apartments, 
including outer or inner doors, fans, and side lights, classed as dwell- 
ing — see "Dwellings." 

All ornamentation (except emibossed number and beveling) as well 
as bent lights, however, must be charged for at the percentages pro- 
vided for such ornamentation or bending. 

Wired sheet glass classed as plain plate glass. 

Wired, polished or unpolished plate glass double the rate for plain 
plate similarly located. 
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BURGLARY INSURANCE. 



CHAPTER nL 



In these days of modern apartment houses burglary has been on 
the increase to an extent that the police are unable to check it. The 
daily record of crimes committed of this nature in the large cities is 
appalling. It is as though all the petty thieves of the country were 
devoting themselves to depredations of this kind. They have be- 
come so bold in their operations that personal property is no longer 
safe anywhere. It is therefore a mere matter of common prudence 
for every head of a family to secure indemnity against burglary. 
This is provided by many of the casualty companies, who issue poli- 
cies guaranteeing against loss from this source. 

Insurance against burglary is granted covering — 

(a) Banks. 

(b) Hold up or messenger robbery. 

(c) Mercantile. 

(d) Mercantile safe. 

(e) Residence burglary. 

(f) Residence burglary, theft and larceny. 

BANK BURGLARY* 

The policy issued to a bank includes not only indemnity for the 
funds actually lost, but for damage to the safe and the bank premises. 
The best-made vaults and the strongest safes are not proof against 
a successful burglary, provided time enough is given, but the difficulty 
is increased according to the nature of the vault and safe. 

The rate for bank burglary insurance is dependent upon the class 
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of safe, the nature of the vault, the watchmen, the size of the town 
and the police protection. The most frequent burglaries are in small 
towns, but the amount stolen is relatively smaller than in larger 
cities. Usually the tools are stolen from a local blacksmith, and, once 
entry into the premises is obtained, the dynamiting of the safe, securing 
the contents, shooting up the town and escaping in a speeder or in a 
stolen buggy is a matter of a short time. 

Even if the burglars arc frightened away before securing the con- 
tents of the safe, the damage to the premises, vaults and the safe may 
amount to many hundreds of dollars, which the insurance company 
promptly makes good. 

HOLD UP OR MESSENGER ROBBERY* 

In the ordinary course of .business, messengers are entrusted with 
large stuns of money to be conveyed to and from banks and offices. 
Knowledge of the practice or habits of the messenger affords oppor- 
tunity for waylaying him while in possession of funds and relieving 
him of all that can be secured. There must, however, be evidence of 
a hold-up, for the loss of money alone would not be covered, and if 
a question arose as to the honesty of the messenger, it would come 
under consideration in connection with the fidelity bond. 

Messengers for mercantile houses and others having large deposits 
of funds are also exposed to the risk of hold-up while on the way to 
the bank to deposit, or after drawing cash for payment of wages, and 
policies are issued covering such risk. 

The premium is based upon the amount of insurance and the nature 
of the risk. The age of the messenger is limited. 

MERCANTILE BURGLARY. 

This class of insurance has been tried, but, owing to the heavy 
losses and unsatisfactory results, it is regarded generally with dis- 
trust and refused altogether by some companies. The moral hazard 
is of the first importance. 
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The policies are limited to those cities, towns or villages where there 
is a regular day and night police force. 

This class of risks is divided into groups, the first including those 
where the goods are difficult to remove or where the vakM in relation 
to bulk is small, such as furniture, carpets, books and stationery. In 
group (2) are included boots and shoes, clothing, china, glass, etc, 
while in group (3) are the valuaible goods, sudi as silk, etc 

The rates vary from $15 to $25 per $1000, according to gp-ouping. 

Discounts are allowed for burglar alarm attachments and for pri- 
vate watchmen. 

MERCANTILE SAFE. 

This class of insurance is free from the objections applying to stocks 
of goods. The policy covers for the loss of gold, silverware, watches, 
jewels, precious stones and other valuables of like nature. 

The premium varies according to the police protection, the charac- 
ter of the safe and the nature of the contents. 

Discounts are allowed for — 

(a) Connection with outside burglar alarm system. 

(b) Population. 

The description of the safe must be carefully and accurately given, 
with the name of the maker, number, style, size and inside construc- 
tion. 

RESIDENCE BURGLARY* 

There are two kinds of policies issued — 

(i) Covering against burglary only. 

(2) Against burglary, theft and larceny. 

The policy against burglary only is adapted to those who have no 
servants on the premises, and, in order to establish a loss, there must 
be visible evidence of a forcible entry. The minimum premium for 
this form of policy is $10. 

The policy covering burglary, theft and larceny is more generally 
needed, and includes theft by servants and by persons obtaining ad- 
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mission to the premises under one pretext or another. The risks arc 
divided into — 

(a) Private residences and housekeeping flats or apartment houses 
"with hallboy or elevator attendant. 

(b) Flats or housekeeping apartments without hallboy or elevator 
attendance and for non-housekeeping apartments. 

By non-housekeeping is meant an apartment where the housework 
is performed by employees of the apartment house and not by the 
occupants. 

Stables are insured against burglary at $io per $1000, or burglary, 
theft and larceny at $15 per $1000. 

No discounts are allowed for burglar alarm systems or night watch- 
men. 

The policy conditions permit of the premises being left unoccupied 
for six months without notice. Beyond such time a permit is required 
and an additional premium charged. 

The rates for doctors and dentists are about fifty per cent higher than 
the usual rates. 

Policies may be written for one year or three years. 

A sample form of burglary, theft and larceny policy is as follows : 

I 

POUCY OF BURGLARY INSURANCE FOR RESIDENCE 

In consideration of the premium and of the statements contained in 
the schedule hereinafter set forth, which statements the assured makes on 
the acceptance of this policy and warrants to be true, the herein- 
after called the company, does hereby agree to indemnify the person or 
persons designated in stat<ement No. 1 of the said schedule, and any 
members of their family residin^^ with them, and any other person or 
persons residing with them who do not pay board or rent, hereinafter 
called the assured, subject to the following special and general agree- 
ments which are to be construed as coordinate as conditions: 

For direct loss by burglary, theft or larceny of any of the property 
described in the said schedule and stated therein to be insured here- 
under occasioned by its felonious abstraction from the interior of the 
house, building, apartment or rooms actually occupied by the assured 
also described in the said schedule, and hereinafter called the premises, 
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by any domestic senrant or other employee of the assured or by any 
person or persons, and 

For direct loss by damage to the said property and to the said 
premises caused by any person while in or upon the said premises for 
the purposes of burglary, theft or larceny. 

SPECIAL AGREEMENTS. 

A. The liability of the company is limited to the several specific 
amounts stated in clause No. 12 of the said schedule, and subject to 
such limits, as respects each item, the total liability of the company 
hereunder is limited to dollars (| ). 

B. The company shall not be liable for loss; (1) if the property be- 
longs to a domestic servant or other employee of the assured; (2) if tlie 
premises are left without an occupant for more than six consecutive 
months without written permission for a further period of non-occu- 
pancy endorsed hereon and signed by an officer of the company at the 
home office; (3) of money or securities for money unless the same are 
specifically mentioned in the said schedule and then only for an 
amount not exceeding fifty dollars (|50.00); (4) of any coin collection, 
stamp collection, medals, manuscripts, plans, patterns, models, molds 
or designs, deeds, documents of title to property and business books 
unless the same are specifically mentioned in the said schedule. 

0. If the assured is an occupant of an apartment or flat house, this 
insurance shall cover goods in a locked storeroom in the samo house 
provided for the exclusive use of the assured by the landlord to the ex- 
tent of fifty dollars 150.000) and no more. 

D. The period of time for which this policy is written is months. 

beginning on the day of 190... noon, and ending on the 

day of 190... noon, standard time. 

B. The premium for this policy is dollars. 

SCHEDULE. 

1. The name of the assured is 

2. The business address of the assured is 

8. The occupation of the assured is 

4. The location of the premises insured hereby is 

(Street and No.) 



(City or Town.) (State.) 
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5. The premisef are fullj deicribed as follows: 



(State whether private residence, boarding house, apartment house or flat house.) 

6. The portion of the premises occupied by the assured Is 

7. The premises are occupied by the assured as 

(State whether, owner or tenant.) 

8. There is a regular front door or hall attendant, except as follows: . . . 

9. There will be a resident caretaker within the premises at all times 
during the absence of the assured and his family, except as follows:.... 

10. The assured has not sustained any loss nor receired indemnity for 
any loss by burglary, theft or larceny within the last fire years, except 
as follows: 

11. The total yalue of all the property described below does not ex- 
ceed Dollars (| ). 

12. The insurance granted by this policy and the premium thereon is 
to apply specifically as follows: 

Item I. On money not exceeding fifty dollars ($60.00), Ins. Prem. 
articles of gold and sterling silver, plated ware, 
watches, precious stones. Jewelry, wearing apparel, 
furs, laces, rugs, tapestries, paintings, etchings, 
engravings, pictures, books, clocks, bronzes, statu- 
ary, musical and professional instruments, sport- 
ing outfit, bicycles, electric light, plumbing, gas 
and water fixtures, household goods, household 
stores and personal effects common in residences 
generally. $ $ 



I % 



Item II. On automobiles, tools, fittings and appurte- 
nances thereof, horses, vehicles, harness, saddles, 
robes, blankets and other like articles while con- 
tained in the private ' stable building of the as- 
sured situate contiguous to the said premises. $ $ 

Item III. On property contained in any safe or safes 

within the premises. I I- 

Item IV. On articles in the said premises separately in- 
sured as follows: | |. 

I I 

I I 

• I % 

Total, I % 
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OBNERAL* AGREEMENTS. 

1. Tbe assured upon the discovery of any loss on said premises, shall, 
at the expense of the company, give immediate notice thereof hy tele- 
graph to the company at its home office in New York city, or to the 
nearest agent of the company, and shall also give immediate notice 
thereof to the public police authorities having jurisdiction. 

2. Affirmative proof of loss under oath on forms provided by the com- 
pany must be furnished to the company at its home office in New York 
city within sixty days from the date of the discovery of the same. Such 
proof of loss shall contain a complete inventory of all the property 
damaged or taken, stating the original cost and the actual cash value of 
each article at the time of the loss and the amount of loss thereon; a 
statement in detail of the damage done to the property of the assured; 
a statement clearly defining the interest of the assured in the articles or 
property for which indemnity is claimed; a statement in detail of the 
knowledge and belief of the assured as to the manner in which the loss 
was sustained and the date of its occurrence; a statement in detail of 
other concurrent or similar insurance, if any, whether valid or not, on 
the property insured and of the purposes for which and the persons by 
whom the premises described herein were occupied at the time of the 
loss. The delivery of any such form or its receipt or retention by the com- 
pany shall not be a waiver of any of its rights. The assured shall fa- 
cilitate the adjustment of any claim made by producing on the request 
of any person designated by the company any and all books, papers and 
vouchers bearing in any way upon the claim made, and by submitting 
himself and associates in interest and his employees and the members of 
his household to examination and interrogation by the company's rep- 
resentative under oath if required. 

3. The assured shall grant the company's officers or representatives the 
right to inspect the premises at such times as they may deem needful; 
any such officer or representative may require the assured to make the 
premises reasonably secure and shall have the right to suspend the in- 
surance under this policy until such requirements are complied with to 
the satisfaction of the company. Notice of such suspension and the* 
reason therefor and of reinstatement must be in writing. The company 
will, on demand, pay to the assured the premium unearned pro rata 
during the period of suspension. 

4. This policy does not cover any loss caused by the abstraction of 
any property from any safe or vault if this insurance expressly applies 
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to property contained therein, unless such loss is sustained by entry 
into such safe or yault by burglars, and such entry is effeoted by the 
use of tools or explosives thereupon, nor any loss while the premises 
are undergoing repairs, renoTation or alteration extending oyer a period 
of more than seyen consecutiye days, nor any loss from exj^losion except 
when occasioned by burglars, nor any loss from or contributed to by lire 
or alarm of fire, water, invasion, riot, war, strike or civil commotion, nor 
for any amount in excess of the actual cash value of the property taken. 

5. All sums which from time to time may be paid or expended by way 
of indemnity to the assured under this policy shall be accounted in 
diminution of the insurance hereunder. The company may repair any 
damage to property, and it may replace any damaged or stolen article 
with one of like quality and value instead of paying for the same in 
money. Any article for which the assured has been indemnified by pay- 
ment or replacement shall bel<mg to the company if recovered, but the 
assured shall be entitled to it upon payment to the company of the 
amount of the indemnity or the cost of the replacement. If any stolen 
article is returned to the assured, or recovered by .the assured, the same 
shall be reported to the company immediately and the amount of in- 
demnity received thereupon shall be returned to the company by the 
assured, unless the company elects to receive the article so recovered, 

6. If the assured carry other insurance, whether valid or not, against 
loss for which indemnity is provided hereunder, the company shall be 
liable only for its pro rata share of any such loss. The company shall 
be subrogated to the extent of its interests to any claims and rights of 
the assured against any third party in respect to any loss that may 
occur hereunder and the assured shall execute all papers necessary for 
this purpose. 

7. No suit shall be brought under this policy until three months after 
the proof of loss as required her^n has been furnished, nor at all, unless 
commenced within twelve months after the occurrence of loss. 

8. In the event of a loss, the assured shall, at the company's expense, 
take such legal action as may be required by the company in the arrest 
and prosecution of the offenders. 

9. This policy may be canceled at any time by notice in writing to 
the assured stating speoifloally when the cancellation shall be effeetive. 
It may also be canceled by the assured by like notice in writing to 
the company, provided the premium shall have been paid. It eanoeled on 
the company's motion, the company shall pay or tender to the aesnred 
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the unearned premium pro rata. If canceled at the request of the 
assured, the company shall retain the customary short rate premium and 
return the balance to the assured. The check of the company mailed to 
the business address of the assured or to the location of the premises mm 
giiren herein shall be a sufficient tender. 

10. This policy shall be yoid if the conditions or circumstances of tho 
risk are changed without the written consent of the company, or if the 
assured attempts in any way to defraud the company, or if the policy 
is assigned without the written consent of the company. 

11. No condition or proyision of this policy shall be waived or altered 
by any one, unless by written consent of an officer of the company at 
the home office, nor shall notice to any agent, nor shall knowledge pos- 
sessed by any agent or by any other person be held to effect a waiyer 
or change in this contract or any part of it. 

12. In any matter relating to this insurance no person shall be 
deemed an agent of the company who is not duly authorized in writins. 

DOMESTIC TOURIST FLOATER. 

To those who travel much and are compelled to carry with them at 
all times personal effects of some value, the loss by burglary, theft or 
larceny becomes of serious importance, as well as gp'eat amioyance. 
A tourist policy indemnifies the assured against loss from such a 
cause, whether the baggage be in possession of the railroad, express- 
man, hotel or place of temporary residence anywhere in the United 
States or Canada. The rates are $25 per $1000 with a minimum pre- 
mium of $10. 

HORSE A3MD VAGON INSURANCE. 

The frequency with which teams while standing unattended upon 
the streets are quickly driven off by some convenient sneak thief has 
rendered teams theft insurance a necessity. The policy indemnifies 
the assured against loss by burglary, theft or larceny of the horse, 
wagon or harness from the stable or while in use anywhere in con- 
nection with the business of the assured. The rates per annum: 
Amount, $500 ; premium, $24, and $4 per $100 beyond ; minimum pre- 
mium, $34. 
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WAREHOUSE BURGLARY INSURANCE. 

UNITED STATES BONDED VAREHOUSE. 

This class of burglary insurance covers the assured for loss of 
goods held by him in trust for which he may be liable, including the 
payment of internal revenue taxes and customs duties for which he 
may be obligated to the United States government. Amount : $1000, 
premium $j6, minimum; $2000, premium |6o; $3000, premium $84; 
$4000, premium $99. 
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CREDIT INSURANCE. 



CHAPTER IV. 



This class of insurance was tried by a number of companies, but 
all of them went out of existence, the last of them reinsuring in a 
foreign company, admitted to do business in the United States, and 
which for a time was the only company transacting this class of in- 
surance. One company has since started confining itself to credit 
insurance entirely, while two or three other companies are doing it as 
accessory to casualty insurance. 

It is in effect the protection of merchants and others against excess 
loss from granting credit to customers, and from the very nature of the 
insurance is greatly affected by the condition of trade and the number 
and extent of commercial failures. 

APPUCATION FOR CREDIT INSURANCE. 

PROPOSAL FOR CONTRACT OF GUARANTEE AGAINST EXCESS 

LOSS ON BAD DEBTS TO COMPANY. 

We hereby apply to your oMporation for a contract of guarantee against excess loss on bad 

debts, as set forth within, and herewith inclose our check for $. payable to the order of 

the corporation in payment of the premium for such guarantee. 

1. We elect that the ratings required by the contract applied for shall be those of the... 

Mercantile Agency exclusively. 

2. We have been in our present line of business about —years. 

3. Our usual terms of sale are 

4. Our principal shipments are made to (specify territory). 

6. We have carried credit insurance for about years. 

6. We have not within the past twelve months made and have not now in contemplation 
the making of any material change in our terms of sale or in the territory covered by us, except 

as follows: 

fO 



CltEDIT INSURANCE POLICY. 



7. Aa a baab of the contract hereby applied for and of any contract which may hcrtaflcr 
be issued to us, we warrant the following figures representing our gross sales and net losses 
(czdusivs of amounts collected on credit-insurance) and the amounts collected on credit- 
insurance, to be true: 



Teim. 


Gross 
Sales. 


Net 
Losses. 


Collected on 
Credit-Insurance. 


For the year ending: 

- „.190.... 

— 190... 

190.... 

190_.. 

For the fractional year to date. 




















CONTRACT OF CREDIT INSURANCE. 

The following is a copy of a contract of guarantee against excess 
bss on bad debts : 

In consideration of a guarantee fee of dollars, receipt of which 

is hereby acknowledged, and in further consideration of the representa- 
tions and warranties made in the proposal for this or any preceding 
contract of guarantee: 

The (hereinafter called the corporation) guarantees, as herein 

proYided of (hereinafter called the guaranteed) against 

actual loss arising from the insolvency of debtors, as hereinafter de- 
fined, on such covered accounts or portions thereof, which the guar- 
anteed may sustain and prove under and within the terms, conditions 
and limitations of this c<Hitract, on bona fide sales of merchandise 
shipped and delivered within the period of time set forth in line 5, in 

the usual course of the guaranteed's business of in excess of an 

initial or own loss to be borne by the guaranteed, being per cent, 

but in no event to be less than | , on the gross aggregate amount 

of all the guaranteed's sales of merchandise shipped and delivered in 
the United States of America and in the Dominion of Canada, between 

the day of 190... and the day of 190.., both 

days inclusive. 

The initial loss to be borne by the guaranteed shall be deducted from 
the net covered sum total of all losses proven and adjusted in ac- 
cordance with the conditions of this contract, and the remainder, if 
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any, not exceeding tbe ■tun of dollars, shall be the limit of guar- 
antee under this contract. 

The losses to be corered are only on debtors becoming insolvent as 

herein defined, between the day of 190.., and the day 

of 190.., both days inclusiye, provided the corporation shall have 

recetved notice of insolvency firom the guaranteed, on the form and 
within the period of time hereinafter specified. 

The accounts to be covered are only those of debtors whose names 
appear with ratings as to capital and credit corresponding to the ratings 
below specified, in the book ior report as hereinafter provided of the 

mercantile agency issued last prior to shipment, such book to be 

considered as having been issued on the first day of the month in 
which it is issued. 



R. G. DUN & CO. 



■'^'•- -^saaa 



i^tL. 



Capital 
Ratinos. 


Ckedit Ratings. 


Capital 
Ratings. 


CRJfDiT Ratings. 


Capital 
Ratings. 


Credit Ratings. 


First. 


Second. 


First. 


Second. 


First. 


Second. 


Aa 

A+ 
A 

B+ 
B . 


Al 

Al 

Al 

1 

1 


11 


C+ 

C 

D+ 

D 

E 


1 

li 
1 

2 


H 

2 

2 

2 

2* 


F 
G 
H 

I 


I* 

3 
3 
3i 


3 

3i 
3* 
H 



THE BRADSTREET CO. 



Capital 
Ratings. 


Cudit Ratings. 


Capital 
Ratings. 


Credit Ratings. 


Capital 
Ratings. 


Credit Ratings. 


First. 


Second. 


First. 


Second. 


First. 


Second. 


G or H 

i 

L 
M 


Aa 

A 

A 

A 

A 


A 
B 
B 
B 
B 


N 
O 
P 

s 


A 
B 
B 
B 
B 
C 


B 
C 
C 
C 
C 
D 


T 

U 
V 

w 

X 


C 
C 
D 
D 
D 


D 
D 
E 
E 



The gross amount owing the guaranteed by any one debtor at the date 
of his insolvency, to be included in the adjustment calculations of this 
contract, shall be limited as below specified, to- wit: 

Where the debtor has a capital rating fallowed by the first credit 
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CREDIT INSURANCE POLICY. 

rating, as above scheduled, the limit shall be per cent of the 

lowest amount of his capital rating, but shall not exceed | gross. 

Where the debtor has a capital rating followed by the second credit 

rating, as above scheduled, the limit shall be per cent of the 

lowest amount of his capital rating, but shall no<t exceed | gross. 

Change of Ratings.— Should the account of a debtor at the date of his 
insolvency consist of shipments made under difterent governing ratings, 
the specified governing limitations for such ratings shall apply re- 
spectively to each ditterently rated portion of the account; but the com- 
bined gross coverage on the entire account shall not exceed the single 
account limitations applicable to the debtor's most favorable governing 
rating. 

Debtors not Mentioned in the Agency Book. — The accounts of debtors 
whose names do not appear, in the designated book of the governing mer- 
cantile agency shall also be covered subject to the terms, conditions 
and limitations of this contract if the debtor is given ratings, as above 
specified, in the latest report Issued by said agency within three months 
before shipment; but if no report has been issued within three months 
before shipment, then In the first report issued by said agency within 
three months after shipment; in such event the rating in said report 
shall apply with the same effect as if printed in said agency book. Ship- 
ments made after such debtor's name appears in the said mercantile 
agency book, shall be governed by the rating given him in said book. 

Definition of Insolvency. — "Insolvency" under this contract is defined 
to mean: the filing, by or against a debtor, of a petition in bankruptcy 
or insolvency, under the laws of the United States or of any of the 
States or Territories thereof, or Canada; the making of an assignment 
or the execution of a deed of trust or chattel mortgage by the debtor on 
his stock in trade for the benefit of creditors in general; the sale of the 
debtor's stock in trade under a writ of execution or attachment; the 
return unsatisfied of a writ of execution or attachment in favor of the 
guaranteed or any other creditor; a compromise by the debtor with a 
majority, in number and amount, of his creditors; the appointment of 
a receiver where insolvency is alleged in the application therefor; the 
appointment of a receiver where insolvency is not so alleged, provided 
the hereinafter required proof of claim is accompanied by a report of 
the receiver or by a certified copy of decree of court showing that in- 
solvency exists; the absconding of the debtor or the sale or transfer in 
bulk by the debtor of his stock in trade, provided the hereinafter re- 
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quired proof of claim is accompanied by a report of any mercantile 
agency or attorney in actiye practice in the county where the debtor did 
bufllness, certifying: that such account is not collectible, by law or other- 
wise; the death or insanity of a sole debtor, proyided the hereinafter 
required proof of claim is accompanied by a report of the debtor's 
executor, administrator or guardian, or by a certified copy of Judg- 
ment or decree of court showing that the estate is Insufficient to pay the 
debt In full; the accounts of debtors who owe the guaranteed not more 
than |150, and who have ceased to do business, provided the notice of in- 
solvency is accompanied by the report of any mercantile agency or at- 
torney in active practice in the county where the debtor did business, 
certifying that such account is not collectible by law or otherwise; any 
Judicial determination that the debtor's assets are insufficient to pay his 
debts in full. 

Notices of Insolvency. — Notice of each insolvency must be received at, 
and on printed form supplied by, the American head office of the cor- 
poration in the city of New York, during the term of this contract and 
within twenty days after knowledge of such insolvency shall have been 
acquired by the guaranteed, otherwise such loss shall not be admitted; 
but where the guaranteed does not acquire such knowledge in time to 
comply with the aforesaid condition, notices received by the corpora- 
tion within fifteen days after the expiration of this contract shall suffice. 
The corporation will acknowledge receipt of all notices of insolvency, 
but such acknowledgment shall not constitute an admission of liability 
or waiver of any requirement of this contract. 

Proof of claim. — If any claim for excess loss is made under this con- 
tract, proof of claim duly sworn to and on printed forms which will be 
furnished by the corporation on request, must be received at the Ameri- 
can head office of the corporation in the city of New York within thirty 
days after the expiration of this contract, otherwise there shall be no 
liability under this contract. Within sixty days after the receipt of 
proof of claim properly executed, the corporation shall adjust and pay 
the amount ascertained to be due the guaranteed; and in order to adjust 
the claim and verify the statements in the proposal for this or any pre- 
ceding contract, and in the proof of claim, the corporation shall have the 
right to examine all the guaranteed' s books of account, securities and 
documents in connection therowith. 

Obtainment of Salvage. — The guaranteed shall endeavor to obtain all 
amounts possible on covered insolvent accounts, and shall use due diU- 
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CREDIT INSURANCE POLICY. 

sence In the filing: of claims with referees In bankruptcy* recelTem, Mi« 
Bisnees, or other proper ofllcen, for the purpose of h&Tinf such dalms 
allowed. 

Apportionment of Salyage.— Where the account against any debtor 
exceeds, at the date of his insolvency, the gross amount eoTsred on 
said account by the terms and conditions of this contract, all dividends 
or credits of whatsoeyer nature, realised or made secure after said in- 
solvency, shall be prorated between the corporation and the guaran* 
teed, in such proportion as the amount covered bears to the whole 
account. 

Method of Adjustment. — Prom the gross covered amount owing the 
guaranteed by debtors at the date of their insolvency and proven In 
accordance with the conditions of this contract, there shall be deducted 
the whole or pro rata, as the accounts are covered in whole or in part, 
all amounts received or made secure, whether as payments, dividends, 
goods returned or replevined, amounts realized or to be -realised on 
securities or guarantees, or held by order of court, or otherwise, to- 
gether with a percentage to be agreed upon between the guaranteed 
and the corporation for amounts yet to be realised; but if no agreement 
mutually satisfactory should be arrived at as to such amounts to be 
realised, the corporation shall allow the unpaid part of such accounts, 
so far as covered, and shall then be entitled to an assignment theroof, 
together with all securities and guarantees held by or for the guaranteed, 
in such proportion as the amount covered on each account bears to the 
whole account. 

From the net covered sum total of all losses proven and adjusted in 
accordance with the conditions of this contract, shall be deducted the 
initial loss to be borne by the guaranteed, and the remainder, if any, 
not exceeding the limit of guarantee, shall be the amount due the guar- 
anteed under this contract. 

In the event of the accounts transferred by the guaranteed, as above 
provided, netting in the aggregate an amount exceeding the sum paid 
to the guaranteed, the corporation shall refund the said net excess. 

Termination. Etc.— If during the time covered by this contract the 
guaranteed shall discontinue business, or being a partnership shall be 
dissolved, or shall become insolvent, this contract shall immediately 
terminate, and proof of claim, if any, shall thereupon be rendered in 
the manner and within the period of time hereinbefore required; tem- 
porary interruption by fire, or by strike, or the death or withdrawal or 
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admission of a member of a partnership composed of more than two 
members, shall not be considered a discontinuance or dissolution. 
Misrepresentation, concealment, or fraud in the proposal for this or 
any preceding contract of guarantee with the corporation or In the pre- 
sentation of any claim for loss under this contract, shall render it void, 
and the premium paid shall be forfeited. 

No suit or action under this contract shall be sustainable against the 
corporation until after full compliance by the guaranteed with the con- 
ditions of this contract as herein set forth, nor at all unless instituted 
within twelve months after the expiration of this contract. 

New Contract. — ^If before the expiration of this contract the corpora- 
tion shall receive and accept payment for a new contract, covered losses 
occurring during the currency of such new contract, on sales of mer- 
chandise shipped and delivered during the twelve months Immediately 
preceding the beginning of said new contract, shall be covered under 
said new contract without initial loss on said sales. 

Alteration. — No agent is authorized to change or waive any of the cor- 
poration's rights under this contract, and no change or waiver shall be 
eftective unless signed by the general manager of the corporation for 
the United States, nor shall this contract be valid unless so counter- 
signed. 

(Here are to follow the signatures of officers, date, etc.) 

The general features of the insurance provide that the insured shall 
bear a certain initial loss, that the company shall be liable only for ai 
certain amount in any one loss, and that there shall be a limit for any 
one year, which limit forms the basis of the premium charge. 

The contract provid^^ that credit to any one customer shall be 
limited to ai certain percentage of the ratings given in some standard 
mercantile rating book. Credit given beyond such limits, or to firms 
without the necessary rating, are at the insured's own risk. 

Customers who are not rated may be covered under certain re- 
strictions by special arrangement with the company. 

The object of throwing upon the insured the initial loss is based 
upon the fact that every house expects, as a necessary part of their 
credit transactions, to incur some loss, and the average amount of such 
loss over a period of years is regarded as normal and treated as the 
initial loss. The object of the insurance is to protect against any loss 
in excess of the normal. 59 



PHYSICIANS', DENTISTS' AND DRUGGISTS' LIABILITY. 

During the policy year the assured is required to give notice of any 
loss that may involve a claim against the company. 

The adjustment of the policy is effected at the end of the year. 
A loss is generally regarded where — 

(a) The stock in trade of a debtor has been sold in judicial pro- 
ceedings. 

(b) Where a writ of attachment has been issued on account of 
insolvency. 

(c) Where a debtor makes a compromise settlement with his 
creditors. 

(d) When a petition in bankruptcy or insolvency under the State or 
Federal law is filed. 

(e) Upon the appointment of a receiver in insolvency. 

(f) When a chattel mortgage for the benefit of creditors is given. 

(g) When a debtor dies and the legal representative certifies the 
estate cannot pay the debts in full. 

(h) When an execution in favor of a creditor is returned un- 
satisfied. 

(i) When the stock in trade is transferred to a trustee for the benefit 
of creditors on the ground of insolvency. 

(j) When a debtor has been sold out or has transferred his stock in 
trade in order to avoid payment of his debts. 



PHYSICIANS', DENTISTS' AND DRUGGISTS' 

LIABIUTY. 

A policy is issued covering against loss from liability imposed by 
law for damages for injuries resulting from alleged error or malprac- 
tice in the practice of the assured's profession, including similar 
liability by any assistant acting under assured's instructions, including 
the defense, at the cost of the company, of any suit. 

The policy does not cover any violation by the assured or his 
assistant of any law or ordinance, nor any act done while the assured 
or assistant is under the influence of intoxicants or narcotics. 

67 



SURETY, PLATE GLASS AND MISCELLANEOUS INSURANCE. 

PHYSICIANS' DEFENSE. 

This policy undertakes to defend against all civil suits for damages 
for malpractice in the course of professional services, and to pay all 
costs and expenses of defending such suits not exceeding $2500 in any 
one case nor $5000 in any one year. 

The premium for this policy is $10 annually. 



GENERAL WATER DAMAGE. 

Insurance is granted in respect of mercantile risks covering against 
direct loss or damage to property of the assured, and to merchandise 
held in trust or consigned to the assured, caused by water resulting 
from flood or inundation, or backing up of sewers or outside drains, 
or by water or by steam from plumbing, cylinders, steam pipes and 
windows upon the building. 

In the event of claim, the company may pay the full amount and 
take over the damaged property, or repair or replace with goods of 
equal kind and quality. 

The premium is based upon the amount of insurance and the physical 
nature of the risk. 



SPRINKLER LEAKAGE. 

Insurance in this case covers against loss or damage to property 
of the assured and to property held in trust or consigned, caused by 
the accidental discharge or leakage of water from the automatic 
sprinkler system erected on the premises, occupied in whole or partly 
by the assured. 

The rate is dependent upon the system, the number of heads, the 
date of erection, the pressure, the general equipment and the nature 
of the stock. 

The policy may be applied to cover on merchandise, on machinery, 
or on building. 
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TITLE GUARANT 

The title to property is insured, the charge being based upon the 
value of the same and the locality, the minimum fee being about $40. 
In addition, there is a charge for any tax search that may be necessary, 
which varies from $3 to $10, according to locality. 



FLY-WHEEL. 

Insurance covers against loss caused by explosion, bursting, dis- 
ruption or breakage during rotation of the fly-wheel or fly-wheels : 
(i) For loss to the fly-wheels and other property of the assured. 

(2) For loss or damage to the property of others. 

(3) For loss from liability for personal damages limited to the 
amount of the policy. 

In addition to the above an endorsement will be granted on pay- 
ment of an additional premium, for a fixed sum per diem during such 
time as the assured is deprived of the use and occupancy of the 
premises. 

STRIKE INSURANCE. 

Strike insurance is carried on by one mutual company in G>n- 
necticut. The form of policy is similar to the fire contract of the New 
England mutual fire companies, the difference being that "strike" is 
substituted for "fire" in their use and occupancy policy. 

In case of a total shut down of production as the result of a strike 
a manufacturer loses his net profits and, in addition thereto, he is 
obliged to maintain certain fixed charges until able to begin producing 
again. This loss is covered by "strike" insurance. 

The sum of the net profits and the above fixed charges make the 
amount of insurance for which the manufacturer should take out 
insurance. If the insurance be for less, the manufacturer becomes a 
proportionate coinsurer. 

Losses are adjusted on the basis of 300 working days in the year, 
and the premium is based upon the facts disclosed in the application. 
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